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EXCLUDES   U    .S.  D    A     HOLDINGS   OF  SHELL  EGGS  BEGINNING 
APRIL  1940  AND  Of  FROZEN  EGGS  BEGINNING  JULY  1941 


U.S.  DEPHRTMENT  OF  AGRICULTURE 


NEC.    42349  BUREAU  OF  AGRICULTURAL  ECONOMICS 


During  the  second  quarter  of  1942  large  quantities  of  s  h  e  l  l  and 

FROZEN  EGG^  have  BEEN  STORED  FOR  DRYING  NEXT  FALL  AND  WINTER.    A  RECORD 
PRODUCTION  OF  EGGS  IS   IN  PROSPECT  FOR  THE  REMAINDER  OF  THIS  YEAR.    DE- 
SPITE PROSPECTIVE  LARGE  SHIPMENTS  OF  DRIED  EGGS  UNDER  THE  LEND-LEASE  PRO- 
GRAM DURUJG  THE  LAST  HALF  OF  1942,  EGG  SUPPLIES  WILL  PERMIT  AN  INCREASE 
IN  DOMESTIC  CONSUMPTION  OVER  LAST  YEAR. 


STATISTICAL  SUMMARY 


ITEM 

UNIT 

MAY  AVERAGE 

1941 

1942 

PCT.    OF 

YEAR 
EARLIER 

PERIOD 

AVERAGE 

APRIL 

MAY 

APRIL 

MA^ 

Number    of    layers    on    farms    

Mill  ions 

1931-40 

285 

301 

286 

343 

327 

114 

^■umber    of    eggs    laid   per    hen 

Number 

1931-40 

16.7 

16.9 

17.4 

17.5 

17.6 

101 

Total     farm   production   of    eggs    

Mil.    cases 

1931-40 

13.2 

14.2 

13.8 

16.0 

16.0 

116 

Storks .    eggs.' 

Privately   owned,     shell       

I  ,000  cases 

1931-40 

6,516 

2,816 

4,960 

4,582 

6,867 

138 

Privately   owned,     frozen    

1  .000   cases 

1931-40 

2,872 

2,654 

3.788 

4,079 

5,771 

152 

I'SDA  owned,    shell 

1  .000  cases 

215 

415 

56 

37 

9 

L'SDA  owned,     frozen 

J  ,000  cases 
1 ,000   cases 

1931-40 

9.420 

0 
5,685 

0 
9,163 

177 
8,894 

184 
12,859 

Total     

140 

Purchases,    eggs,    USDA: 

Pried^      

Mil.     lb. 

0 

0.8 

56.6 

27.4 

3,425 

Shell,    direct    

1 .000  cases 

387 

399 

21 

30 

8 

Shell,    blue    stamp'^ 

1 ,000   cases 

182 

179 

196 

108 

Commercial    hatchery  operations: 

Eggs    set       

Millions 
Mill  ions 

" " 

■ " 

356 
238 

272 
224 

423 
283 

28C 
244 

105 

Chicks    hatched      

109 

Receipts: 

Poultry,    dressed,    4   markets    

Mil.     lb. 

1931-40 

19.7 

19.2 

29.1 

22.4 

29.0 

100 

Poultry,     live,    Chicago*    

Cars 

1936-40 

383 

318 

393 

307 

363 

92 

Poultry,     live.    New   York*      

Cars 

1936-40 

676 

655 

538 

573 

87 

Poultry,     live,    Midwest,    per    plant    .     . 

1 .000    lb. 

1932-40 

12.3 

7.6 

12.3 

6.3 

10.8 

88 

Fowl,     live.    Midwest,    per   plant       .     .     . 

1 ,000    lb. 

1932-40 

10.0 

6.0 

9.0 

4.8 

7.8 

87 

Stocks .    poultry:  ' 

Broilers       

Mil.    lb. 
Mil.    lb. 
Mil.     lb. 
Mil.     lb. 
Mil.    lb. 
Mil.    lb. 
Mil.     lb. 

1936-40 
1936-40 
1936-40 
1936-40 
1936-40 
1936-40 
1936-40 

5.2 

3.9 

9.6 

10.  1 

21.6 

2.4 

11.2 

4.5 
6.0 
18.0 
18.0 
36.2 
1.7 
16.9 

4.3 
4.3 
14.1 
14.9 
30.4 
3.5 
15.9 

5.7 
5.1 
15.8 
17.7 
35.5 
1.4 
15.6 

3.8 

2.7 

8.7 

14.8 

31.4 

2.5 

16.3 

88 

Fryers       

63 

Roasters      

62 

Fowls    

99 

Turkeys    

103 

Ducks    

71 

Miscellaneous    and    unclassified      .     .     . 

103 

Total    poultry    

Mil.     lb. 

1,936-40 

64.0 

101.  1 

87.4 

96.7 

80.1 

92 

Eggs .    per   dozen    

Cents 
Cents 

1931-40 
1931-40 

15.4 
21.3 

19.7 
22.7 

20.1 
22.7 

25.6 
26.6 

26.5 
26.8 

132 

Eggs,    parity  price    per    dozen      .... 

118 

Eggs,    percentage    of   parity      

Percent 

1931-40 

72 

87 

89 

96 

99 

Chickens,    per    pound    

Cents 

1931    40 

14.0 

15.7 

16.2 

18.4 

18.4 

114 

Chickens,    parity   price    per    pound       .     . 

Cents 

1931-40 

14.6 

14.7 

14.8 

17.2 

17.3 

117 

Chickens,    percentage    of    parity      .     .     . 

Percent 

1931-40 

96 

107 

110 

107 

106 

Turkeys,    per    pound       

Cents 
Cents 

1936-40 
1936-40 

IS.  1 
18.5 

15.5 
18.6 

15.4 
18.7 

19.8 
21.7 

19.1 
21.9 

124 

Turkeys,    parity   price    per    pound         .     . 

117 

All    farm   commodities      (1910    14  =    100) 

Index  nos  . 

1931-40 

92 

110 

112 

150 

152 

136 

Chickens    and    eggs.    C1910-14=    100).     . 

Index    nos  . 

1931-40 

86 

104 

107 

131 

134 

125 

Wholesale    prices,    Chicago: 

Eggs,     fresh    firsts    per    dozen      .... 

Cents 

1931-40 

17.4 

21.6 

22.3 

29.3 

30.  1 

135 

Live    heavy   hens   per    pound    

Cents 

1936-40 

16.9 

19.4 

18.7 

21.  1 

20.6 

110 

Live   broilers,    B.    R. ,    per    pound    .     .     . 

Cents 

1936-40 

22.2 

21.9 

19.6 

24.9 

25.7 

131 

Live    roasters,     light,    W.    R.  ,  per  pound 

Cents 

21.4 

19.3 

25.3 

27.1 

140 

Live    roasters,    heavy,    W.    R.  ,  per  pound 

Cents 

23.8 

21.5 

28.3 

29.  I 

135 

Cash    farm    income:" 

Total    marketings    

Mil.    do  I. 

1936-40 

547 

665 

747 

973 

146 

Poultry   and    eggs 

Mil.    del. 

1936-40 

65 

72 

83 

134 

186 

Price    ratios: 

Chicago,    Broiler,    B.    R. ,    -    feed     .     .     . 

Lb.    feed 

1936-40 

17.0 

16.6 

14.3 

14.6 

14.8 

103 

Chicago,    Light    roasters,    W.    R. ,   -   feed 

Lb.    feed 

1936-40 

19.4 

16.2 

14.  1 

14.8 

15.6 

111 

Farm,    Egg  -   feed    

Lb.    feed 

1931-40 

13.4 

15.9 

15.6 

15.3 

15.7 

101 

Farm,    Chicken-  feed 

Lb.    feed 
Lb.    feed 

1931-40 
1931-40 

12.5 
12.  1 

12   7 
12.5 

12   6 
11    9 

11.0 
11.9 

10.9 

11.  :i 

87 

95 

Feed   cost    per    cwt.,     farm  ooultrv   ration 

Dollars 

1931    40 

L20 

L24 

1.29 

L67 

L69 

131 

Wholesale    food    price.    (193S    39         100)    . 

Index    nos  . 

1931-40 

90.7 

98.5 

100.5 

124.8 

125.0 

124 

Retail    food   prices    (1935    39=    100)       .     . 

Index    nos  . 

1931-40 

95.7 

100.6 

102.1 

119.6 

121.6 

119 

and    taxes    1910-14  =100    

Index    noa  . 

1931-40 

12S 

129 

130 

151 

152 

117 

Roasters,    dressed,    per    pound       .... 

Cents 

1931-40 

30.8 

33.2 

33.9 

35.7 

36.1 

106 

Cents 

1931-40 

27.8 

32.5 

33.3 

39.4 

40.9 

123 

Nonagr  ic\il  tural    employees'    coirpensat  ion 

Index    nos  . 

1931-40 

84.7 

121.9 

126.7 

150.0 

123 

End  of  month.   Frozen  eggs  converted  to  case  equivalent. 
2 
Includes  purchases  for  future  delivery. 

Adjusted  for  wastage  in  distribution. 

Car  equivalent  of  receipts  by  freight,  truck  and  "Xpress. 

Percentages  of  parity  for  turkeys  not  shown  because  sales  in  April  and  May  usually  account  for  less  than 
5%  of  annual  sales. 

Figures  for  1941  and  1942  are  not  strictly  comparable:  figures  for  poultry  and  eggs  for  1942  are  based  on 
revised  production  data  and  include  broilers. 
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THE     POULTRY    AND     EGG     SITUATION 

Sixmnnry 

A  rocord  production  of  eggs  is  in  prospect  for  .the  rcnaindcr  of  19^2, 
With  largo  storage  stocks  supploncnting  this  production,  supplies  for  doncs- 
tic  consunption  may  "bo  somewhat  larger  than  in  the  latter  half  of  19^1 
despite  the  increased  quantities  of  dried  eggs  that  v/ill  be  purchased  for 
export  under  the  lend-lease  program.  Because  of  the  strong  domestic  demand, 
however,  prices  received  "by   farmers  for  eggs  are  likely  to  continue  to  aver- 
age higher  than  a  year  earlier.   Increases  over  a  year  earlier  in  egg 
production  arc  likely  to  continue  into  19^3  since  a  material  increase  in  the 
numher  of  layers  is  probable  as  a  result  of  the  larger  number  of  chickens 
being  raised  this  year  than  last. 

The  number  of  layers  on  farms  in  May  this  year  v/as  1^  percent  more 
than  in  Kay  19'-H  and  egg  production  increased  l6  percent.  Output  of  eggs 
for  the  first  5  nonths  of  19^+2  was  l6  percent  larger  than  in  corresponding 
months  last  year.  The  average  price  received  by  farmers  for  eggs  in  mid- 
Mp.y  -  26,5  cents  per  dozen  -  was  the  highest  for  the  month  since  192O  and 
about  32  percent  higher  than  in  May  19^1.  Wliolesalc  egg  prices  in  mid-Juno 
were  slightly  higher  than  in  nid-May.  The  egg-feed  price  ratio  is  favorable 
for  egg  production. 

During  the  latter  lialf  of  19^2,  supplies  of  chicken  will  be  largo  rel- 
ative to  last  year.  Because  of  the  prospective  strong  demand  for  all  meats, 
however,  prices  received  by  farm.crs  for  chickens  arc  likely  to  continue  to 
average  higher  thaii  in  the  corresponding  period  of  19^1.  Net  storage 
withdrawals  of  poultry  in  May  were  about  the  largest  on  record  and  receipts 
of  dressed  poultry  at  principal  markets  have  been  heavier  than  last  year. 
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The  average  price  mccived  "by  farmers  for  chic''cen«;  in  mid-May  was  IS.U 

cents  -  lU  percent  higher  than  in  May  19''-1.     Sines  r.id-May  v/holccale  prices 

of  live  fovjl  have  declined  slightly  "but  prices  of  yo\ir.g  chickens  on  the 

average  have  strengthened, 

—  June  20,    1S^2 

REVIEW  OF  HECEIIT  DE^/BTjOPIvSilTS 

Fov:l  Marketings  in  Early  Juno 
Larger  Tr-an  a  Year  Errlier 

Receipts  of  fov/1  at  Midwest  prinary  markets  were  considerably  smaller 
than  a  year  earlier  during  the  first  5  months  of  this  year,  indicating  unusu- 
ally light  culling  of  laying  flocks.   Such  receipts  in  oarly  June  v;ore  larger 
than  last  ycar^   In  19^1  unusually  light  culling  v;as  pracbiced  to  grt  the 
maximum  output  of  eggs  froni  availatle  layers.  This  year  delayed  marketings 
of  fowl  have  TDcen  particularly  pronounced  in  the  central  part  of  the  country 
vrhere  the  dricd-Of-g  industry  ha-s  provided  a  favorable  outlet  for  eggs  and 
where  prices  received  hy  farmers  have  bGcn  rcl9,tively  no  re  favorahlc  than  in 
other  areas. 

In  May  the  numhcr  of  layers  on  farms  in  the  United  States  was  about 
lU,5  percent  larger  than  in  May  19^1  and  \\rith  a  little  over  1  percent  more 
eggs  per  bird,  about  16  percent  more  eggs  were  produced  than  in  May  19^1. 
Increases  in  egg  production  by  regions  over  the  ov-tput  ir.  May  last  year  were 
as  follov;E:  ITcrth  Atlantic,  9  percent;  East  ITorth  Central,  12  percent;  West 
North  Central,  20  percent;  South  Atlantic,  18  percent;  South  Central,  22 
percent;  vJestern,  13  percent. 

Liquid  and.  Dried  Egg  Production 

In  April  about  139  million  pounds  of  liquid  egg  v;cro  produced  by 
commercial  egg  brooking  and  drying  plants  in  the  United  States,  Of  this 
amount  about  2, [5  :;.illion  pounds  v/oro  used  for  imnedic'.to  consuraption  and  59 
million  pounds  v/oro  frozen.  From  the  remainder,  about  22,0  million  pounds 
of  dried  product  -  mostly  whole  egg  -   were  obtained,  Aoout  3,7  million 
cases  of  eggs  v;ero  broken  out  to  obtain  the  above  qur-ntities  of  egg  products. 
During  the  first  H  months  of  the  year  nearly  Uj  million  pounds  of  dried  ogg 
v/ere  produced  in  the  United  States, 

G-ovcrnmont  Purchases 

During  the  period  January-April  19^2,  53  million  pounds  of  dried  eggs 
were  delivered  to  the  Department  of  Agriculture  in  fulfillment  of  previous 
contracts,'  On  June  1  the  Department  had  contracts  v/ith  private  firms  calling 
for  the  delivery  of  JS  million  poijnds  of  dried  eggs  during  the  last  7  months 
of  this  year.  During  the  first  half  of  June  an  additional  20  million  pounds 
176 re  purcliased  for  delivery  during  specified  months  in  the  reralnder  of  19^+2. 
Department  purchases  of  shell  eggs  have  declined  considerably  in  recent  weeks. 
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S tor. -3/^6  Stocks  of  S^f^  in  United  States 
Qu  June  1.  Wnro  3.,ul  Hrlllion  CaJfcs 
torgor  'fhan  Last  ^,§£1 

Largely  as  a  result  of  the  commitments  of  dried  eggs  for  future  deliv- 
ery to  the  Govornnent,  much  greater  qtiantities  of  shell  and  fronen  eggr.  have 
"been  stored  this  year  than  last.  Holdings  on  O'lme  1  '.vers  3.7  million  cases 
larger  than  a  year  earlier,  an  increase  sufficient  to  supply  nearly  one  iialf 
of  the  dried-egg  coimrdtments  as  of  that  date  fron  June  through  Deceir.her, 
Included  in  the  3.7  million  cases  are  the  equivalent  of  atout  200,000  cases 
of  white  a:ad  yolhs  separately  packed,  Inco;a;olcto  reports  from  egg  driers 
indicate  th.at  on  Juno  1  2^ SIS, COO  cason  of  shell  eggs  and  55^039,000  pounds 
(1,6  rillion  casen)  of  froson  eggs  had  heon  definitely  eet  aside  for  drying 
.later  in  the  year,,  The  siin  of  these  t\K>   quantities  on  June  1  v.'as  sufficient 
to  suppl;-  slightly  raoi-e  than  [30  percent  of  the  dried  product  delivBrahle 
"betv^en  June  1  and  Decomher  31. 

Holdings  of  shell  eggs  "by  the  Department  of  Agriculture  were  redu.ced 
during  May  and  on  June  1  such  holdings  were  less  than  10  percent  of  those  on 
June  1  last  year.  The  Department  ovmed  ahout  7  million  pounds  of  frozen  eggs 
on  June  1,  hox-jevnr,  compared  v;ith  none  a  year  earlier.  Private  holdings  of 
shell  eggs  on  June  1  were  32  percent  larger  than  a  year  earlier  and  private 
holdings  of  frozon  eggs  increased  52  percent, 

^SS.  Prices  in  Mid"June  Slightly  Higher 
Thsxi   in  Mid-^Iviay 

1/holcsale  prices  for  eggs  advanced  slightly/  during  the  latter  half  of 
May  and  continued  steady  during  the  first  h^lf  of  June,  averaging  at  that 
time  ahout  1  cent  per  dozen  higher  than  in  mid-! lay,  The  price  of  fresh 
firsts  in  cai'lots  at  Chicago  in  nid-June  was  30^5  eents  compared  \d.th  2g,5 
cents  a  month  earlier  ar.d  25  cents  in  mid~June  19^1»  Last  year  egg  prices 
advar.ced  ahout  66  percent  froru  March  to  the  end  of  Juno  whereas  prices 
usually  arc  steady  during  that  period.   In  early  19^'-1  egg  prices  vrere  at 
a  relatively  lov;  level  end  the  inau'^rntion  of  the  lcnd~lea3e  og£?-purchase 
progrc?jn  resulted  in  a  strong  speculative  demand.  During  approximately  the 
same  period  this  year  egg  prices  increased  ahout  3  cents  per  doscn  or  7 
percent.  Demand  factors  influencing  tlio  rise  in  prices  this  year  are: 
(l)  An  increasinrj;  domestic  consmacr  demand;  (2)  a  strong  storage  demand  for 
eggs  for  use  in  drying  later  in  the  ryoar,  and  0)  ^   strong  demand  from 
dryiiig  plants  for  eggs  to  he  utilized  immediately. 

Market inf:3  of  Live  Poultry  No^  Larger 
?hc.n  a  Year  Earlier 

In  the  period  Fehruary-Kay  re  '.eipts  of  live  poultry  at  Midwest 
markets  vrere  sm.aller  than  in  corresponding  months  of  15^1,  Che  relation- 
ship v;ith  a  year  earlier  was  reversed  in  early  June,  hov;ever,  when  total 
receipts  of  poultry  were  19  percent  lai'gor  and  volume  of  fc/l  was  up 
30  percent  over  the  first  week  of  Juno  19'-l-l, 
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Net  vrf. thdrawals  of  poultry  from  atorago  in  May  v/er3  aljout  the  largest 
on  record  for  tho  month,  'b9ing  particularly  marked  for  fr;yt=irs  and  roasters 
(for  comparisons  by  classes,  see  cvixncry   talle),  Hocaiptr,  of  dreesed  poultry 
at  the  four  principal  markets  are  avcrasing  aaout  the  same  as  a  year  ago. 

Live  Fovl  Prices  Docline«_  Prices  of 

Young  Stock  Advancud  During;  Past  Month 

The  increased  marketingn  of  live  fovl  in  recent  v.-eoks  havo  "been 
rofloctod  in  socowhat  lov.'cr  wholesale  prices.  In  mid-Juno  prices  of  live 
fowl  at  Chicago  v/oro  1  to  3  cents  lo-jcr  th-r-n  in  !!ay  and  a'Dout  the  ^are   as 
a  year  earlier.  Prices  of  live  younj^  chickens  at  Chicago  advanced  somewhat 
during  the  latter  part  of  May  and  then  continued  Ete.",dy  into  June,  The 
increases  were  relatively  larger  for  heavy  young  chickens  than  for  stock  of 
lighter  weicjhts  partly  "bocai\so  the  lattnr  arc  the  first  to  pet  to  market  in 
largo  volunc.  Prices  of  yoi-.ng  chickons  in  mid^ime  averaged  5  *o  10  percent 
higher  than  in  r.id-May  and  ^!-0  to  50  percent  higher  than  in  Julie  19^1, 
Movcmonts  in  prices  of  live  poultry  at  iTcw  York  havo  heen  similar  to  those 
at  Chicago, 

Prices  of  drossed  fowl  at  ITcw  York  have  "been  steady  in  recent  v/oeks 
at  a  level  scmoiirhat  higher  than  last  year.  Prices  of  dressed  chickens  havo 
advanced  materially  and  in  nid-June  v/cro  15  to  25  percent  higher  than  a 
year  earlier, 

OUTLOOK  -  CHICKSITS  ML  EGGS 

BACKG-HOUITD.-  With  large  feed  supplies  available,  production 
of  poultry  products  in  the  United  States  increased  considerably 
in  19^1  in  resporxse  to  favorable  prices,  and  further  increases 
are  takir-g  place  this  year. 

Supplies  of  Fggg  for  Domestic  Oonsuinption 
Likely  to  be  Iiarger  Than  a  Year  Earlier; 
Continued  Favorable  Prices  Probable 

Although  production  of  eggs  in  the  first  half  of  this  year  v;as 
increased  16  percent  over  the  same  period  last  year,  domestic  consumption 
of  eggs  apparently  was  somev/hat  smaller.  Consumption  in  the  first  part  of 
19^1,  however,  v;as  about  the  largest  on  record  for  those  months.  After 
April  19U1  about  3  million  cases  of  eggs  were  purchased  for  lend-lease 
shipment,  and  domestic  consumption  for  the  year  as  a  v/hole  was  slightly 
les?  th.an  in  13^0,  In  the  first  half  of  this  year,  record  large  quantitiea 
of  eggs  have  been  used  for  drying  and  hatching,  and  large  quantities  were 
stored  for  consumption  and  drying  later  in  the  year.  With  large  storage 
holdings  supplementing  the  increased  production,  it  is  likely  that  domestic 
consumption  in  the  last  6  months  of  this  year  vrill  be  increased  over  last 
year  despite  large  shipm.ents  of  eggs  abroad  ■unidcr  the  lend-lease  program. 
Egg  prices  will  rise  in  coming  months  a.s  suijplics  of  fresh  eggs  decline 
seasonally.  Because  of  the  unusually  strong  domestic  consumer  demand, 
they  probably  will  continue  to  average  higher  than  a  year  earlier. 
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Althoiigh  food  prices  may  advinco  in  coning  morthr,   tho  og.'^-fccd  prico 
ratio  is  lii-cl;-  to  continuo  favcrall-o  for  ogg  production, 

A^  i'^rtho.r.  Iiiciroeso  iu  Ej^  P^rodrction 
in  Pron7)nci:  f?r,  19^:3. 

Preliminarr  information  indicates  that  on  Jime  1  a-ocut  12  percent  nore 
chicks  and  yoimg  chicker.s  v;ero  on  farms   in  tho  United  States  tli^in  on  June  1 
last  year,     Altbo\i£h,  it  is  not  likol;'  that  as  mary  late  chicles  vail  to  raised 
for  egg  production  tliis  year  as  last,   a  further  material  increase  in  layers 
for  next  year  is  pro'bajle.     In  past  years  the  avora^-Q  increase  in  the  nar-iter 
of  hens  and  pullots  on  Jaimar;.'-  1  ha.'^,  oocn  aoout  lialf  of  the  increase  in  tho 
nur.lior  of  ycuiig  chichonr,  on  farms  the  previous  June  1,     Sr^g  production  in 
19'^-3  will  likoly  to  sTifficient  to  permit  a  furtlicr  raterial  increase   in 
exports  of  eggs  v/hi^.e  ma.intaining  consumption  in  this  cour.tx-y  at  not  less 
t]aan  tho  average  for  tho  past  foii  years, 

Materi-ill?/  larger  Sur-olies  of 
Chicken  in  Frocpect 

V.'ith  the  rmch  loxgor  nurchor  of  7;oung  chickens  on  farms  this  yoar  and 
the  larger  nuxiher  of  fcv/ls  to  bo  narfcotrd,    supplies  of  chicken  will  increase 
considera'bly  in  coming  moiithii.     Production  of  coianercial  "oroilors  nay 
increase  aleo  in  responco  to  the  rocont  general  advjtnce  in  prices  of  young 
chickens,   especially  in  Eactcrn  r.arkcts.     The  effect  on  prices  will  he 
loTgC'ly  offset  "oy  a  stronger  domestic  consur.or  denrmd  and  "cy  a  stronger 
storage  deriand,     ^ilthough  prices  of  soec  classes  prohatly  v.'iJ.l  decline 
seasonally,   it  is  likely  that  average  prices  i-occivcd  "by  farrorc  for  all 
chickens  during  the  reuainder  of  19H2  v:ill  continue  higher  tlism  a  year 
earlier. 

Poultry  Products  and  Price  Control 

The  Einergency  Price  Control  Act  of  19U2  as  it  applies  to  poultry 
products  was  discussed  in  the  rshruray  isriue  of  this   report.     Price  ceilings 
were  not  applied  to  eggs  in  the  April  order  as  prices  at  that  tirie  were 
he low  the  legal  ninimuns  at  which  ceilings  could  he  estahlished.     In  nid-May 
the  avorrge  prico  received  by  farmers  for  eggs  v;r.s  26,5  cents  per  dozen. 
Of  the  four  alternative  minirmiia  levels,    the  highest  aiid  controlling  price 
for  eggs  was  the  rdd-Bcconher  19U1  price  of  3^.1  cents.      Sines  tho  parity 
prico  for  eggs  is  adjusted  for  seasonal  vpxi-^.tion,   tho  basis  for  the   ceiling 
in  late  sunnier  v;ould  bo   shifted  to  tho  provision  for  110  percent  of  parity, 
which  will  at  that  time  be   sonev/l'^t  higher  thrn  tho  aiA--5ccoinbor  19'^!  prico, 

For  chickens  and  turkeys  the  July  1919-%rinie  I929  average  prices 
received  by  farmers  pre  the  highest  of  tho  altornativo  levels  below  v/hich 
ceilings  nay  not  be  established,     ^Eicso  prices  arc  21,1  cents  per  pouiid 
for  chickens  nrA  2S,g  cents  for  turkeys.     In  Eii«.May  the  average  prices 
roceivod  by  farmers  v/ero  IS,^  conts  for  chickens  and  IQ.l  cents  for 
t'orkcys.     Parity  prices  for  chickens  and  turkeys  arc  not  adjusted  for 
seasonal  variation. 
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OCTLCOK  -  CHICSSTS  ^TO  EfJSS  -  BY  KSC-IOI'^S 

North  Atlantic  ^tr.tes 

The  nunber  of  layern  on  fai-nis  in  the  Horth  Atl.antic  Statos  declinad 
relatively  little  durin,-^  the  droughts  of  the  niadLj.o  193C!'s.  Nuijoers  at  the 
■beginninf:  of  19U2  were  "oj-  far  th«  largost  on  i-ecord.  She  rate  of  Iry, 
already  the  highest  for  any  region  in  the  country,  vas  increaced  fiu'ther 
in  I9U1  and  k  percent  more  egt^s  were  produced  th?^  in  IS^O,  In  the  first 
5  months  of  this  year  the  outimt  of  egi^s  in  the  ITorthecst  vjas  S  percent 
larger  th^m  in  corresponding  r.onths  of  IQ'+l, 

Since  only  a  small  quantity  of  dried  egg  is  produced  in  this  area, 
the  increased  production  of  eg;^3  this  year  is  being  marketed  in  nor!r-al 
comniercial  charaiols.  In  Sastcrn  rarkots  the  proportion  of  eggs  from  nearby 
areas  has  been  much  larger  than  usual,  particuli^jly  in  the  Boston  area. 

Prices  received  b;;-  fanrers  in  the  JTorth  Atlaiitic  States  have  increased 
considerably  during  the  past  year  and  the  egf>-feed  price  ratio  has  continued 
favorable  for  egg  production.  Although  dried  eggs  are  not  purchased  in 
importsLnt  cuantities  in  this  area,  the  indirect  effect  of  purcliasa  programs 
for  dried  eggs  in  other  regions  is  a  price- supporting  factor. 

On  June  1  it  was  reported  that  h  percent  fewer  chicks  were  on  farms 
in  this  area  than  last  year.  With  this  change  in  numbers  of  young  stock, 
it  is  likely  that  the  nu;nber  of  la^^ers  for  19^4.3  vrlll  bo  little  changed  from 
this  yosj.  Market  supplios  of  live  chickens  from  f-;gg~producing  areas  in 
the  Eorth  Atlantic  States  in  the  latter  half  of  19^2  probably  will  be  about 
the  sasQO  as  in  the  la,ttcr  half  of  IjUl,  Pz-oduction  of  coirimcrcial  broilers, 
hox^^ever,  may  bo  larger, 

ITo rth  Central  States 

Up  to  I9I+I  the  nuaber  of  layers  on  farss  in  the  North  Central  States 
had  not  rega,ined  the  pre-droughb  level  a:id  there  was  a  considerable  amo-'jnt 
of  unused  housing  capacity,  Put,  as,  a  result  of  favorable  egg  prices  in 
the  late  spring  of  19'41,  the  demand  for  baby  chicks  increased  niaterially, 
and  with  lighter  than  usual  culling  of  la,yers  during  the  last  iialf  of  19^1 
the  numbers  of  layers  en  farnis  v;as  increased  considerably.   In  recent  months 
numbers  of  layers  in  this  area  hiavo  been  the  largest  on  record,  Ihe  rate  of 
lay  per  bird  also  has  increased  materially  and  total  egg  production  has  'ueen 
by  far  the  largest  on  record.   In  the  first  5  nonths  of  19^1  the  output  of 
eggs  in  this  area  v/^.s  20  percent  larger  then  in  corresponding  months  of  19^1. 
The  dried-egg  industi'y  has  furnished  an  import.ant  outlet  for  a  large  pro- 
portion of  the  eggs  in  the  North  Central  States  this  year.  Prices  have  been 
relatively  more  favorable  than  in  other  ;>reas. 

On  June  1  about  13  percent  more  chickens  wore  reported  en  farms  than 
on  Juno  1  last  year.  It  is  likely,  therefore,  that  laying  flocks  for  next 
season  will  be  increased  considerably  further,  Oupplies  of  chickens  this 
fall  from  this  region  will  be  by  far  the  largest  on  record. 
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South  Atlantic  Sta.tes 

Production  of  chickens  increased  considerably  in  the  South  Atlantic 
States  in  19^1.  Tha   number  of  ohickc.-is  raised  on  farms  was  ik  percent  larger 
than  in  19^0,  Although  2  percent  fewer  layers  t^ere  on  farms  at  the  beginning 
of  the  year,  slightly  more  eggs  were  produced  in  19^1  than  in  19^,  2?ho  . 
number  of  layers  on  farms  in  rocont  months  has  bean  the  largest  on  record, 
and,  with  new  high  rate  of  lay,  total  egg  production  has  exceeded  previous 
records.  Egg  marketing  facilities  vere  overtaxed  in  some  sections  of  the 
region  by  the  record  flow  of  eggs,  and  prices  received  by  farmers  were  lower 
than  usual  relative  to  the  average  for  the  United  States.  Tliis  situation 
was  relieved  to  some  extent  by  the  purchase  progr;jai  of  the  Department  of 
Agriculture  whereby  eggs  were  purchasod  in  lots  as  small  as  10  cases  at 
previously  announced  prices. 

The  n^imber  of  young  chickens  on  farms  in  the  South  Atlantic  States  on 
June  1  was  8  percent  larger  than  a  year  earlier.  It'  is  likely,  therefore, 
that  the  number  of  layers  in  I9U3  will  be  somewhat  larger  than  this  year. 
Supplies  of  chickens  in  this  area  this  fall  will  be  larger  than  last  yeax 
and  the  production  of  commercial  broilers  nay  increase  more  than  usual.  In 
recent  months  broiler  production  was  about  the  same  as  last  year.  About 
55  percent  of  tho  United  States  output  of  commercial  broilers  in  19U1  was 
produced  in  this  area. 

South  Central  States 

With  the  egg-breaking  and  egg-drying  industries  located  largely  in 
the  South  Central  States  at  the  beginning  of  the  lend-lease  egg-purchase 
program  in  early  I9U1,  and  with  ample  feed  supplies  for  the  first  time  in 
several  years,  conditions  were  favorable  for  a  material  e:cpansion  in  chicken 
numbers  last  year.  At  the  beginning  of  19^2,  16  percent  more  layers  were  on 
farms  in  this  region  than  at  the  beginning  of  I9U1  and  some  States  showed 
increases  of  about  20  percent.   The  rate  of  lay  has  continued  high.   In  the 
first  5  months  of  this  year  I9  percent  more  eggs  were  produced  than  in  the 
corresponding  period  of  I9U1, 

On  the  basis  of  the  16  percent  increase  in  numbers  of  young  chickens 
on  farms  as  of  -June  1,  a  further  material  increase  in  nxomber  of  layers  can 
be  expected  for  next  year.  Supplies  of  chickens  in  this  area  will  be 
materially  larger  this  fall  than  last. 

Western  States 

In  19^1  about  16  percent  more  chickens  were  raised  on  farms  in  the 
Western  States  than  in  I9U0,  The  number  of  hens  and  pullets  on  January  1, 
I9H2  was  S  percent  larger  than  a  year  earlier  and  in  the  first  5  months  of 
this  year  about  9  percent  more  eggs  were  produced  than  in  the  corresponding 
months  of  19^1,  An  increaBiag  quantity  of  eggs  from  the  Western  States  is 
being  cons-omed  on  the  West  Coast,  As  a  result  of  the  strong  consumer  demand 
in  this  area,  egg  prices  have  continued  favorable.  Purchases  by  the 
Depai'tment  of  Agriculture  have  been  relatively  small,  consisting  of  some 
dried  oggs  and  limited  quantities  of  oil-processed  shell  eggs. 
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Preliminary  information  indicates  that  the  num"ber  of  yvxng  chickens 
on  farms  in  the  Western  States  on  June  1  wns  atout  13  percent  largor  than  on 
that  date  last  :rear,  A  fiirthur  increase  in  the  numter  of  layers  is  likely, 
but  the  record  lo^el  of  193C  proba^biy  will  not  he  reached.  Supplies  of 
chlclosns  this  suiamcr  and  fall  vill  he  larf^er  than  a  year  earlier, 

rUBKSYS 

The  outlook  for  turkey  prices  this  fall  is  the  most  favorahlc  in 
years.  Effects  on  prices  of  increased  supplies  of  turkey  arc  likely  to  "he 
more  than  offset  hy  the  strong  consumer  demand  for  all  moats.  Wholesale 
prices  of  young  turkeys  declined  slightly  in  recent  weeks  but  are  continutrg 
materially  higher  than  last  year, 

Production  of  turkey  poults  by  commercial  hatcheries  in  the  first 
5  months  of  this  year  ^^^as  materially  larger  than  in  the  same  period  last 
year.  The  late  hatch  of  poults,  hov/ever,  nay  be  smaller  this  yopr  than 
last.  On  Jv^io  1  p-dvancc  orders  for  turkey  poults  were  matGria,lly  smaller 
than  on  June  1  last  year, 

FESD  SUPPLIES  AND  PRICES 

On  the  basis  of  crop  prospects  on  June  1,  it  appears  likely  that  the 
15I12-U3  cupply  of  four  principal  food  grains  in  the  United  States  will  bo 
about  125  million  tons,  U  percent  smaller  than  tiic  19'41~U2  supply.  Since 
livestock  numbers  are  increasing  the  supply  per  grain—consuaing  animal  unit 
maS'  be  about  10  percent  smaller  than  in  19^1-^2  and  somev;hat  smaller  than 
the  1937-^1  average. 

Prices  of  r.ost  feeds  declined  during  the  past  month  in  response  to 
favor^.ble  crop  prospects  and  increased  feeding  value  of  pastures.  Wheat 
millfceds  are  a  little  below  recently  established  ceilings,  v;hile  prices 
of  tanlcage  and  neat  scraps  have  been  near  ceiling  I'jvels,  Prices  of  soybean 
meal  have  declined  $6  to  $2  per  ton  in  recent  v/ccks  and  in  most"  sections  of 
the  Corn  Belt  are  unusually  low  relative  to  prices  of  tr.nkage.  Soybean  meal 
Can  be  used  to  replace  part  of  animal  protein  feeds  th-\t  have  been  commonly 
used  in  poultry  feeds. 
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Ta'bla  1.-  E.^gs,  shell  and  frozen;   Storage  holdings,  Unitad  States, 
0^'  months,  19'!-1,  i9'+'-»  and  avorago,  192>l-"-^0 
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— 
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132  1,257  3,S36  6,516  7,719  7,S55  7,333  6,169  1^,256  2,128 
Z9I  IjOd^  2,S16  ^-iSSO  6,100  b,!+02  5,512  4,346  3,271  l,?7g 
UOI  1,702  54,5S2  6,Sb7 


2^   16   25   215   415   327   239   619   595   526   392 
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1,616  i,3S6  i,54o  2,157  2,?72  3,363  3,'^0  3,250  2,929  2,573  2,217 
I5U35  i;206  1,691  2,654  3,723  4,372  5oi56  4,661  3,977  3,373  2,756 
1,663  1,643  2,549  4,079  5; 771 


372      324      315      177      1S4 
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47      512      781      729      693 


Data  fron  Asricvl tural  Markt-tin^  Ad-^inistration, 

Trozen  e^t'^s  are  converted  on  the  'ocsic  of  37.5  povnd?  to   the  caso, 

U'aited  States  Dep,-i;rt;nent  ci  Agricnlturo  Iv^ldin^js  of  ogr^s  wore  first  reported 

separately  as  followst      Shell,  April  1,   19'!^^;    frozen,   July  1,   194l. 
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Taljlc  2,-  Pggp,    Pholl  p,nl  fmzenj     Net  s+oraftc  morcrmnt.   United  Stator., 
"by  months,   1941,   19U2,   and  oTcra--o,   193l-''iO 
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19 ■■•---;o  ,:  -300    -230     13'4     617     715     Ugi       77 
19"--l  .«..5  -520    -229      US5      963  1,13^^      5gU      7^^    «i;95 
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Fro sen, 

19^^1  .... 
19^2  .... 


11 


Us   -   9   ►-13  J 


—    _3U!i     1165       269      -  52 


31     -337 


Data  from  ^,?:ricult.ui\il  Mai-ketir.^^  Adni:iistra-icn. 

Frozeu  eg-^s  are  converted  on  tho  bar-is  of  37o5  r'^^-^'ls  to   th?^  casfJ, 

tJnitod  States  Tepartnont  of  J^triculture  holdings  of  GSf;s  wero   firi^t  reported 

separately  as  follov/s:     Shell,  April  1,   15UO;   frozen,  July  1,   19^1. 
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